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Rates Circular No. 41(G)/2018

No.c/SECR/BSP/ DC/Policy/ I 37 2~ Date: 12.3.2018

All Station Managers & Superintendents, Goods Supervisors, Goods Clerks & Siding Clerks, Weigh
Bridge Clerks. All Ccls, Cls of SECR.
Cop-yfoririformationa_n_d±ecff:?_ryactionto..
DRM: SECR/BSP, NGP, RAIPUR.

Sr. DCMs, Sr.DOMs: SECR/NGP, BSP, RAIPUR. Commercial Control: SECR/BSP:
ARMs:SECR/BIA,KRBA,SDL,BRJN.PrincipalDirectorofAudivsECRailwayysilaspur.
FA&CAO, COM, CFTM, CME, CE, CEE,  SDGM and CPRO: SECR/BSP.
FA&CAO/(T), Dy.FA&CAO(T), Sr. AFA(TA): SECR/ BSP.
CCM:E.Rly-Kolkata,N.Rly-NewDelhi,S.Rly-Chermai,W.Rly-CCG/Mumbai,C.Rly-
CSTM/Mumbai,N.F.Rly-Maligaon,N.E.Rly-Gorakhpur,N.C.Rly-Allahabad,E.Co.Rly-Bhubaneswar,
W.C.Rly-Jabalpur,N.W.Rly-Jaipur,S.W.Rly-Hubli,E.C.Rly-Hazipur,S.E.Rly-Kolkata,S.C.Rly-
Secunderabad.
CONC0IVIISCO House, 50, Jawahar Lal Nehru Road, Kolkata.
GM,CAO (FOIS)  & OCC(CRIS), Center for Railway Information System Chanakyapuri, New Delhi-
110021
Director, Traffic Commercial (Rates) / Railway Board/ New Delhi.
EDRM, Railway Board, Eastern Railway House,17, N.S. Road, Kolkata-01

Sub:-  Clarification as Levy of GST on demurrage/wharf age, WRF etc. for
transportation of goods by rail.

A  copy  of  Railway  Board's  letter  No.  TCR/1078/2017/16  Pt.  dated  08.03.2018  is
enclosed herewith for your information and necessary action.

All concerned to note and act accordingly.

Encl: As above (02 pages)

(S.M.Gondane)
Dy. Chief Commercial Manager (FS)

For Principal Chief Commercial Manager
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No.TCR/1078/2017/16  Pt,

Principal Chief Commercial Manager,
All Zonal Railways.

Date :  ct .03.2018

Sub  :  Clarification  as  Levy  of  GST  on  demurrage/  wharfage,  WRF  etc.  for
transportation of goods by rail.

Subject  issues  have  been  examined  in  Board's  office  and  clarifications  thereon  are  as
under :

S.No. IssueLevy of   GST   on   Principalcharge:PointofraisingGST,andprocedureforrefund(ifdue) Clarification
1. GST   is   to   be   levied   at   the   same   time   as   the

principal  charge.  For  example:  in  case  of  raisingdemurrage/wharfage,GSThastoberaisedatthe

same time.

lf  demur+age/  wharfage  and  applicable  GST  has
been  collected,  and  there  is  a  partial  or full waiver
of demurrage/ wharfage  on  a  later date,  then  that
amount will be refunded  by Railways as per extant
procedure; along with  proportionate GST amount.

To  refund  the  demurrage/ wharfage  etc.    and  the
GST        thereon        to        a        registered        user
(consignor/service  recipient  registered  under  GST
law),  credit  note to  the  recipient  as  per section  34oftheCGSTAct.needstobeissued.Ifrefundof

demurrage/    wharfage    is    to    be    made    to    an
unregistered      recipient      (service      recipient     not
registered  under GST law),  a credit note should be
issued. Assistance of GST consultants engaged byZonalRailwaymaybeutilised.NoGSTisleviableonWRFjncaseofitsrefundor

2. GST             On             Wagon
Registrations                      Fee:Applicability&refundprocedure forfeiture.

ln  case,  the WRF  received  is  adjusted with freight,GSTwillbeleviableonthesame;andmaybecollectedandchargedwithfreightinRR.

The  GST  on  WRF  collected  so  far in  cases  which
are  exempt  from  GST  (i.e.  in  cases  where  WRF
itself  was  refunded/forfeited  or  where  WRF  was
adjusted  in freight but GST collected as same was
neither  refunded  nor  adjusted   in  freight)  may  be
now  refunded  to  customers  as  per  procedure  in
Para  1  above.

D,,..nor;7#°€in&.c`No,hl(tr)l'8~@



/ ln   case   of  WRF   collected
before   01.07.2017,   system
does  not  provide  refund  of
service  tax  @4.5%   at  the
time        of        service        tax
adjustment of WRF.

The  service  tax  so  collected by   Railways   (from
customers)  prior to  01.07.2017  will  be  refunded  to
the customers;  if principal charge  (WRF)  has been
refunded or is due for refund.

As per the transition provision  under section  142(5)
of the CGST Act, Accounts  Department of Railway
will  file  refund  claim  of  service  tax  so  deposited
under  earlier  service  tax  law  (Finance  Act,   1994)
within  one year of date  of payment of duty  (based
on  section  83  of the  Finance  Act,  1994  read  with
section  118 of the Central Excise Act,1944).

All those  cases  in  which  refund  of WRF along with
applicable  tax  thereon   needs  to  be  made  to  the
customers.    Zonal    Railway   Accounts    needs    to
identify  service  tax  deposited  with  the  government
and  claim  refund  under  service  tax  provisions  by
filing  refund  claim  as  per  law.  Assistance  of  GST
consultants   engaged   by  Zonal   Railway   may  be
utilised.

Commercial and Accounts department may formulate a JPO/guidelines to process  refund
cases of past and  also for future  cases  at Zonal  level  in  consultant with  GST consultants
engaged by Zonal Railways.

This issues in consultation with Accounts  Directorate of Ministry of Railways.
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(Shilpi Bishnoi)
Director Traffic Commercial  (Rates)

Railway Board


